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Q@ elliottdavis

ACCOUNTANTS’ COMPILATION REPORT

Dennis Corporation
Columbia, South Carolina

We have compiled the accompanying projected balance sheets, statements of operations, and cash flows of
Dennis Corporation as of and for the period from January 1, 2010 to December 31, 2010 in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The accompanying
projection was prepared for the purpose of negotiating loans and general business planning.

A compilation is limited to presenting in the form of a projection, information that is the representation of
management and does not include evaluation of the support for the assumptiors underlying the projection. We
have not examined the projections and, accordingly, do not express an opinion or any other form of assurance on
the accompanying statements or assumptions. Furthermore, even if the hypothetical assumptions described in
Note 1 materialize, there will usually be differences between the projected and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material. We have no
responsibility to update this report for events and circumstances occurring after the date of this report.

As described in Note 9 to the projected financial statements, the Company has not complied with accounting
principles generally accepted in the United States of America relating to variable interest entities. This would
require the consolidation of the financial statements for the Company and a related entity (Dennis Corporation
Development, LLC) which, in our opinion, should be consolidated in order to conform with accounting principles
generally accepted in the United States of America. Had the activities of the related entity been recorded in these
financial statements, projected net income would have increased by approximately $74,000 and projected
stockholders' equity would have increased by approximately $119,000.

In addition, the Company has a long-term lease that is treated as an operating lease rather than a capital lease
as required by accounting principles generally accepted in the United States of America. If this lease had been
treated as a capital lease, projected property and equipment and capital lease obligations on the balance sheet
would have increased by approximately $1,665,000 as of December 31, 2010.

The accompanying projections and this report are intended solely for the information and use of obtaining loans
and general business planning and should not be used by anyone other than management and these specified

parties.
W—bw&/ LA

Columbia, South Carolina
June 4, 2010

Elliott Davis LLC | www.elliottdavis.com
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