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P.O. Box 2227
Accountants and Business Advisors Columbia, SC 29202-2227

Phone 803.256.0002
Fax 803.254.4724

ACCOUNTANTS’ COMPILATION REPORT

Dennis Corporation
Columbia, South Carolina

We have compiled the accompanying projected balance sheets, statements of operations, and cash
flows of Dennis Corporation as of and for the period from January 1, 2007 to December 31, 2007 in
accordance with standards established by the American Institute of Certified Public Accountants.

The accompanying projections prepared under the hypothetical assumptions in the notes to
projected financial statements and this report were prepared in connection with an application for a loan
through South Carolina Bank and Trust and should not be used for any other purpose. Furthermore, the
projections are highly dependent on the Company’s ability to achieve the projected sales levels and
projected equity and debt financing as reflected in the hypothetical assumptions.

A compilation is limited to presenting in the form of a projection, information that is the
representation of management and does not include evaluation of the support for the assumptions
underlying the projection. We have not examined the projections and, accordingly, do not express an
opinion or any other form of assurance on the accompanying statements or assumptions. Furthermore,
even if the hypothetical assumptions described in Note 1 materialize, there will usually be differences
between the projected and actual results, because events and circumstances frequently do not occur as
expected, and those differences may be material. We have no responsibility to update this report for
events and circumstances occurring after the date of this report.

U, Donid ALC

January 22, 2007

www _elliottdavis.com



uonosfoxd jueoiyiudis jJo Alpwuns pue sjusLLSIe)s [BIdUBULY
patoafoad 03 sejou pue podal uoneidwios ,SIUBJUNOIIE 99§

4

‘sa1orjod Sununoooe pue suondwinsse

opI6TI'l S E6SEVIT S 9y0'8SI°1 S 66¥TLIL S TS6'98Il 3 So¥'lozl S BSSTEI'T S IIEwsl'l §  poriSLt § L1TS9ll S 0L9'tSII §  €C1'650'1 § Aunbo s1apjowpioois pue sanyiqer| [£101
£0£°86¢ 1€5°S6€ LY99LE TT6°LSE 12v'65€ 601°12¢ 056'20€ 86L't8T 0857997 vOE8YT 101°0€C 8L0°TIT Ainba ,uiapIoypyd01s [E10L
£08°997 €09 LP1'SHT Ter'ore 126'L02 609681 0SHILL 867 €51 080'SE 1 ¥98'911 109°86 8L5°08 s3uiures paute1ay
00s'1€1 00§1€1 00s'1€1 00S'1€1 005'1€1 00S I €1 00s'1€1 005'1€1 008 1€1 00§'1€1 00s'1€1 00$'1€1 30015 uowWIoD
ALINOF SYTIATOHNIOLS
L€8°0EL 290°8bL 66€18L LLS'V18 G 9627088 806 688 €15°668 ¥81°606 €58'916 695'976 SYO'LE8 SaN1IqeY [EI0L
615°L0S 605°L1S S8TLIS ISTL1S opI'LIS 8PTLIS SEVPEY 090° 1LY 080°LYY THE Sy €LEEVY 8SS'ThY SanHIqel| uL)-3uo] [eIoL
0BLSEE £v9'SHE £6LLSE 0€€ 69¢ pSI°18¢ ¥96'T6E 19.°18¢ 166 69¢ 859°£5¢€ 99L°79¢ bLBLLE 786'L8€ 199p wi2)-8uo]
6£9'¢L1 998'1L1 26L'651 128'Lp1 T66'S51 v8T'p1 yL9'TIL 690'101 TTr'68 9LL'LL 660'99 9LS'¥S SIXE} UI0OUL PANIA)S
817°€2C £55°0€C Y1199 9Tv'LET S8€0EE 890°€9€ £LY'C6E £SH'8Th vO1Top ey 965'08% L8Y°POP SaNTIqe]] LN [210],
1€.°18 09€°€L £§9°101 T69°6T1 19€°L51 124°v81 0€8'11Z LTH 1Y TEI'ILT bE8SLT ¥19°082 000002 1pad Jo duty
££9'91 £€1'T £€9'1€ ££1'6¢ €£9°9% £E1'PS ££9'19 £€9'99 £€9'1L £€9'9L ££9'18 ££9'98 1aplotpos - d1qeded sa10N
pS0°SL 090°€8 v28'08 109'8L 16€'9L v61'pL 010'zL £6£'0L 6£5'69 v8'89 69€'89 $$8'L9 195p uua-Suof Jo uotiod uauny
000'0§ $  000'0§ S 000'0§ S 000'0S $ 00005 $  000'0S $  000'0§ $ 00005 S 000'0S § 000§ § 00005 $  000'0S $ s|qefed sunoooy
SALLITIgVIT
ori'6Tl'l S £65°ERl1 S 9v0'8SI'I §  66VTLI §  Z66'98I°] S Sov10T'1 S 8s8'TEIT §  LIEWBI'L §  pOLSLI't  § LITSSL S 0L9'PSIT §  £21'650'1 3 S19SSE [E10],
or1'6s £65'€yS 9%0'85S 66V°TLS 756'98S S0P 109 868'T65 11€p8S voL'SLS L1298 0L9'bSS £TI'6SS 1ou “uatndinba 7 tueid ‘Ausdoig
(+10°8£7) (19¢°€22) (801°607) (ss9'p61) (zoz'os1) (6vL°591) (56z°151) (€v8'9E1) (os€°zz1) (Le6'Lo1) (v8y°€6) (150°62) uoug231dap paje|nunody
pS1'29L pSI'LoL $S1L9L pS1'L9L PS1L9L yS1'L9L yS1'bhL pS1M12L pS1'869 vS1'€L9 pS18¥9 pS1'8€9 wawdinbo % wre|d ‘Kuadosd
000009 000009 000009 000009 000009 000009 000009 000009 000009 000009 000°009 000"00§ $19SSE JUSLING [10]
000009 000009 000009 000009 000"009 000009 000°009 000°009 000009 000009 0007009 000'00S 19U '3|qBAIR3) SIUN0DOY
- $ - S - S - $ - 8 - 3 - S - 3 - $ - $ - $ - S swdjeAinba yses pue yse)
SLASSY
7007 'TE QW53 L00Z 0€ JeqWIBAON -~ ~ L007 ‘TE 1990190 L00Z ‘0% Pquidas LOOZ ‘I¢ 9n9ny  L0OZ 1€ AMF LOOZ O£ 9Unf  LOOZ IE AEW  L00Z 0L 1MV LOOZ ‘1€ WIEN  LOOZ ‘8% Adeniqad  ~[00Z ‘1t Aisnusk
padafosd pajRloag paafoig padfoag pajdafosrg pA)d9Joag pajyaforg paaforg paRfoig paydefosg Pa3Joag paRJoLg

£00T ‘I YTGWADIAA OL LOOC ‘I AIVANYL

Wo¥d aor¥yiad 41 404
SLAAHS AONVIVE AdLIIr0¥d
NOILVIOdH 0D SINNAA



MI

‘sa1o1j0d Sununodsode pue suonduinsse
uonosfoid jueoyyiugis Jo Arewwuns pue SjusUIIE]S [RIOURUY
pa1oafoad 03 sojou pue Joda1 uone]iduiod ,SJUBJUNOIIE 995

998061 § LT [ETTET [T $ 10§81 S 718 [IYT [T s 817’81 § 917’8t S £9781 S €20'81 [T s Jwooul 1IN
1£0°7Z1 €L vL0'TI 126711 678'11 80L°IT 019'T1 S09'11 Ly9'11 SN LL911 £25°11 896' SAXV.L ANOONL 404 NOISIAO¥d
L68'TIE SPS'y 856°0¢ 969'0¢ 0€€'0g 0z0'0¢ 69L'67 LSL'6t $98'67 79867 0p6'6T 9¥$°62 609°L SIXE) JL00UL 10J3G SMOdU]
60072T LEVLI 999°L1 826°L1 v6781 ¥09°81 558'81 19881 6581 79L81 ¥89°81 8L0°61 $10'61 sasuadxa o |0l
SEpeLl G3XL £StP1 [3ad] €SYvl €Stpl €Sp'pl €Sy'vl B3aal £SHY1 £ShYl £S°p1 €SYP1 uonetxodoq
[(242)] (z5) 9) (€4 ((49] (z5) ) (s) @s) (zs) (zs) (z) (zs) 2uI09ut 153190
L61'6Y 960'C s9T'e LTS'E €68'¢ €07y pS'y 9b'y 8SE'Y 19¢'y 2144 LLS'Y pI9'p asuadio 3]
ASNAdXE (FWOOND ¥3FH10
906'P€S T90'TT vT9'8Y $T9'8Y vI9'sh vZ9'8Y ¥T9'8% vI9'8p ¥Z9'8h vI9'8Y bT9'8y vT9'8Y ¥29'97 s95uadx2 1340 80UIAII Bumesado PN
P60'598'1 856'LL1 9LL1S] SLEIST 9LETST 9LETST 9LEIS] 9LE'1S1 9LC1S] SLEIST SLEIST SLE1S1 SLT'EL] sasuadxa Bunendo
[ 133 sy 133 ISy 153 TSP 133 1S% 133 15¥ 133 153 [pARIL
0zs's o5t 09y [i1:12 o9y 05% o9t 09% 09y 0¥ 09% 09% 09 uoredy 1) pue Sures,
9€6'6 878 878 828 8738 878 828 878 878 878 878 14 828 xe} pue uoydaja |
9TL'71 Pr9'11 9 79 9 79 47 143 79 43 29 79 9 SI5UY pue SIXEL
orp'sl 0Ll oLe't 0LE'l oLe'l oLg'l oLe't oLe't 0L€'l oLE'l OLE'l oLe'T oLE' ssuadxs koamg
91$'9 [ s 323 £vs 343 329 £vs £v5 333 £ 343 €vs sonyddng
8vL'89 6TL's 6lL's 62L'S 6TL's 6TL's 67L'S 6TL's 6TL'S 62L'S 6TL'S 62L'S 67L'S woy
(44314 'z £21e L21'z e LT'T L'y Lz1e L't [24%4 L'z 2454 [24k4 Kojdwsa dxa posmauioy
00085 000'€ 000'€ 000°¢ 000'¢ 000°¢ 000'¢ 000'€ 000'c 000'€ 000 000'C 000°sT S0 [EuolsSJ014
v86'C 413 49 Tee 413 413 j4x+ 41 413 1% 41 413 433 otudo[aAdp [euoLssIo14
T€6'ST 191'T 191'C ooer' 191'T 191°7 191'C 191'2 191' 191'2 191'T 917 1912 uononposdas pue Sunuug
9L1°1 86 86 86 86 86 86 86 86 86 86 86 86 Kwayap pue 330isog
P61 91 791 791 791 791 291 91 791 791 791 251 291 £99] jjorhed
T50'v90°1 12¥'201 12418 171'L8 12¥'L8 12¥'L8 1zy'L8 1Zv'L8 1Zv'L8 1Zv'L8 12%'L8 129’8 1L lioxked
896'ST $91'T ¥91'T $91°7 ¥91'T 917 ¥91°T $91°T ¥91'T $91°2 ¥91'T vol'z ¥91'Z syddns 20
9L6'S 86¥ 86% 861 86% 86y 86y 867 86 86¥ 86¥ 86¢ 86% $39) pue SIsuadxd SNOGUE|OSIA
8671 6L0'1 6L0'1 6L0'1 6L0'1 6L0'1 6L0'1 6L0°1 6L0'1 6L0'1 6L0't 6L0'1 6L0'1 WIULIEUIUD PUe S[EIN
969'71 8501 850'1 850°1 850°1 8501 850°1 850'1 850'1 8501 8601 8501 8501 Buisiuaape pue unayeiy
89L'9 95 9§ 223 95 95 ¥9s ¥9S 9$ 95 95 [ 213 awdmba posea
poL'y L6€ L6€ L6€ L6 L6E L6€ L6€ L6€ L6¢ L6% L6¢ L6€ Bunsa qe
0012 st1 [7A] 72| [7A] [7A] st [7A] 92 [7A] sL1 stl st 1awanug
969'99 85S°S 856'S 856'S 855°S 855°S 856'S 855°S 865'S 855'S 856°S 855§ 856'S souemsuy
75001 9€8 958 9¢8 98 9€8 9¢8 9¢8 968 9¢€8 9€8 9¢8 9€8 Y0
9L €65 €65 €6 €65 €65 €6$ £65 €65 £65 £65 €65 £€6§ suonduasqns pue sang
TSIy 9bE ovt (143 ove or¢ 9p¢ 9ve 123 9ve 143 ope op¢ suonnQHINS)
TI6'LSE 978'62 92867 978'67 928'62 978'67 928'67 978'67 97867 97867 978'62 92867 978'67 10QE| ENUOD
02T'T 81 581 $8l s81 3] 581 3] s8l 581 s8l s8l $81 $99) pue saR1eYD A Jued
9£T'0P £S€°C £5¢'E €55 £5€'e £5¢°€ €5¢°¢ £5E°E £5€°€ £5¢'¢ £5¢€'C £5€'E £5E'E asuadxa ojtqowoiny
sosuadxg Sunewdo
00000¥'T S 000°00T S 000007 $ 000007 S 000°007 $ 000007 § 0000 § 0007007 S 00000 $ 000°00Z $  000°0C S 000002 $ 0007007 T anuaady Bueszdo
1607 1007 "1¢ 42quioaq 7007 "0¢ PBQUISAON — —L007 it 430010 ~  L007 '0C SAWAIaIS  L00Z TEWABNY  L00Z 'TE AT LOOZ OF AL LOOZ'IC A€W ~ LOOZ OCIAAY  ~ LODZ IC WABIW 007 '8¢ AJehIqed  Lo0T 'I¢ Aenuef
paafosd pANjoIg PaRfold pajorg P04 PAR|oId pawejosd paIjorg PAaRN0I4 padRoag pasaafory paR|oag pa2josd

L00Z ‘I1€ §FIWIDTA OL L00Z ‘I KAVINVS
Wodd aoryad dH1 404
SNOILVIAdO 40 SINTFWHLVLS AdLDIL0dd
NOILVYIOdY0D SINNTIA



I.VI

‘saro1jod Sununoooe pue suonduinsse
uoposlold juedoyugis Jo AleWINS pue SjUSLLLIE)S [eloUBUL
pa1osfold 03 sajou pue podal uoejidiliod SJUBIUNOOIE 928

panafoag

paraforg

papsforg

payafoug

pawafosg

paafoxg

paaforg

paafosg

parafold

paafoid

pafosg

£00T ‘1€ JAGWADAA OL L00OT ‘I KYVANVI
oY aorydad FH1 404
SMOTA HSVD A0 SINIWIALVLS dAIDArodd
NOILVYHIOdY 0D SINNAd

parfoad

pafoay

1616y S 960'C S STt S L5t S 668t [ A3 S by S 9oy S  8seF [T S 8% S LY [IT]3 S 1990
*HOJ AIVd HSYD
- S - B H - S H - S B - S $ - H 3 - B - B QOTdAd 40 ANT 'SINATVAINDI HSVD ANV HSVD
L9€°L8 - - - - - - 19£'L8 aOTyAd 40 ONINNIDAE ‘SINTTVAINDT HSVD ANV HSVD
(L9¢'28) - - - - - - - (L9¢°L8) siud1eamba gseo pae ysed un (35eaLIP) LI 1IN
(096°35) (866'81) (T1r'sy) (6v1°sP) [GIX) &Ly'vy) @zt (o121%) () (s1e'sl) (tet's1) 100°99 11£°961 somanoe Supoueuy (10) pasn) Aq popraad gsed 1N
1€°18 [x] {L67'82) (5€0'82) (699°20) 09¢°LD) (601°22) (L6S'67) (50L'62) @oL'y) {0sc'v) ¥1508 000°00Z NPa0 JO ) iteq uo (Seaued) spovoold
000'69 - - - - - 000°€Z 000'€Z 000'€Z - - - - J1qeAed SI10U MU WP SPR0L]
(s19'1z1)  (698°61) v19°6) (r19'6) (r19'6) (£19'6) (€19'6) (£19'¢) (€19'6) (£19'6) (€19'6) (€19'6) (£19'5) ueq 01 2qeded s310a o Eed
(920'89) 00s'0) (00s'L) 00s'L) (00s'2) (00s°) {00s°L) (o0o's) (000's) (000'€) (000's) (000's) ¥26'l 19p|o1P01s 01 31qeed syor wo QuALLeq
SALLIALLIY ONIONYNIA
(o006Z1) - - (000°€2) (000°€2) (000°€2) (000°52) (000°52) (600%01) SnjARIE FUNSIAUL 10§ POST 4SED ION
{000'621) - - (000°€2) (000'€2) (000°cT) {000s) (000°sT) (oo0'o1) wawdinbe pue Asddosd Jo soseromy
SALLIALLDY ONLLSIANI
£65°08 866'81 1Y 6v1°SH €8L'vY €LY PP [Z7223 o1z SIE PP SIEvY £6LYY {100'95) (819°t82) suonesado (10} posn) Aq popraoad ysed 19N
(£95'v20) - - - - - - - - (€9EveT) sasuadxd pORIOE pue sjqeked sjUMOdOY
(eLe'1sn) - - - - - - - - (000'001) (Lee'is) 19U ‘2qRAIIOI QUNOISY
QIUNCWE PINIIOE PUE PILIIP Ut s93uey)
1£0'221 €'l pL0'TL 1L6'11 628'11 80L'T! ors'11 $09'11 Lot 9911 LL9'11 X424} 896'C SIXE) AUCOUL RUYIT
- - - - - - - - - - - - - uoneznIoUrY
oev' Ll £$Shpl [¥1441 [$344] 3344 (332 4] 33441 £5H'v1 2 ad] £54'p1 £5p'p1 £5p'p1 £59'v1 asuadxa onersardaq
998'061 §  TLL'T $  v88'sl $  sze'sl $  10s's1 $ e8! $ 6518t 3 sl S 81Z'8l 3 9tz'sl $  f9T'sl $  fzosl $ 19 $ uoout ON
—_ SALLIALLOY DNLLVYI40
1007 Z007 TE 343930~ ~Z00T '0¢ PaWIAGN L0071 4900130~ L00T 0F JPqWaid3s L00Z 'TC WABAY ~ "L00Z IEAN[  LO0OL 0t 0Wf  [00Z It AEIN  LOOT 0L 19V LODZ 1¢ WPT8W LD 8T AIEniqad LOOZ ‘it Adenusy



DENNIS CORPORATION
NOTES TO PROJECTED FINANCIAL STATEMENTS AND
SUMMARY OF SIGNIFICANT PROJECTION
ASSUMPTIONS AND ACCOUNTING POLICIES

NOTE 1 - NATURE AND LIMITATIONS OF PROJECTIONS

The accompanying projections assume that Dennis Corporation (the “Company”) attains the projected levels
of debt financing and revenue volume. These financial projections present, to the best of management’s knowledge
and belief the Company’s expected financial position, results of operations, and cash flows for the period from
January 1, 2007 to December 31, 2007 if the Company attains the projected level of debt financing and revenue
volume. Accordingly, the projections reflect management’s judgment as of January 22 2007, the date of these
projections, of the expected conditions, and its expected course of action given these hypothetical assumptions.

The presentation is designed to assist prospective lenders in evaluating the Company for financing
alternatives and should not be considered to be a presentation of expected future results. Accordingly, these
projections may not be useful for other purposes. The assumptions disclosed herein are those that management
believes are significant to the projections. Furthermore, even if the projected levels of revenue volume and debt
financing are attained, there will usually be differences between projected and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.

NOTE 2 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of business
The Company was established on June 13, 2005 as a civil engineering and survey firm specializing in
transportation engineering, survey, construction services, civil infrastructure, traffic engineering and
construction inspection and testing primarily in South Carolina.

Basis of accounting
The projected financial statements are prepared on the accrual basis of accounting.

Cash and cash equivalents
For purposes of reporting cash flows, the Company considers all liquid non-equity investments with an
original maturity of three months or less to be cash equivalents.

Property and equipment
Property and equipment is stated at cost. Major improvements to existing property and equipment are
capitalized. Expenditures for maintenance and repairs which do not extend the useful life of the
applicable assets are expensed. Depreciation is based on estimated useful lives and is computed using
straight-line methods.

Income taxes

The Company accounts for income taxes in accordance with Statement of Financial Accounting
Standards (SFAS) No. 109, Accounting for Income Taxes. Under SFAS No. 109, deferred income taxes
are recognized for the tax consequences in future years of differences between the tax bases of assets and
liabilities and their financial reporting amounts at each period end based on enacted tax laws and
statutory tax rates applicable to the periods in which the differences are expected to affect taxable
income. Valuation allowances are established when necessary to reduce deferred tax assets to the
amounts expected to be realized. Income tax expense is the tax payable (refundable) for the period and
the change during the period in deferred tax assets and liabilities.

(Continued)
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NOTE 2 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
Continued

Adpvertising costs
Costs incurred for advertising are generally expensed when incurred.

Revenue recognition
Revenue is recognized from performing services as the services are performed.

Concentrations of credit risk

Financial instruments which potentially subject the Company to concentrations of credit risks consist
principally of temporary cash investments and trade accounts receivable. The Company’s cash balances
are placed with a high credit quality financial institution. At times, the Company may have cash on
deposit with a financial institution in excess of amounts covered by the Federal Deposit Insurance
Corporation (FDIC). The Company generally does not require collateral to support trade accounts
receivable, however, subject to state laws, the Company has the right to place a mechanics lien on certain
work if the collectability of the related receivable is in doubt.

NOTE 3 - REVENUES

Revenue projections are based on annual revenue of $2,400,000 per year, which is management’s best
estimate of revenues from current backlog and anticipated new work for 2007.

Projected accounts receivable assumes production periods, payment terms and collection cycles averaging
ninety days of revenues.

NOTE 4 - OPERATING EXPENSES

Management has projected most operating expenses to remain the same as 2006, except as follows:
Depreciation is based on equipment and vehicles owned at December 31, 2006, plus additional equipment
acquisitions in 2007 of $30,000 of furniture, three trucks at $23,000 each, and three computer workstations
at $10,000 each.

Rent expense is projected based on the Company’s current lease and agreement for expansion space for a
total of approximately 5,000 square feet at $13.75 per square foot, for an annual amount of $68,750.

Payroll and contract labor expenses are based on average expenses for the last three months of 2006, with
anticipated bonuses paid in December 2007.

Interest expense is based on projected amounts of outstanding debt as outlined in Note 5.

Income tax expense is projected based on income before taxes using a combined federal and state tax rate of
39%.

Projected professional fees include additional accounting fees incurred in the month of January 2007,
related to 2006, as well as monthly fees for out-sourced accounting assistance.



NOTE 5 - NOTES PAYABLFE / LINE OF CREDIT

Projected notes payable assume the Company services all debt in existence at December 31, 2006, plus new
bank loans to acquire three vehicles in the spring of 2007 at $23,000 each with payment terms over five years at an
interest rate of 9% per year. Debt service includes repayment of a related party note at the rate of $4,000 per month.

Projected lines of credit assume the Company will obtain a revolving line of credit with a bank, collateralized

by accounts receivable, inventory and equipment, totaling $300,000, with a projected interest rate of prime plus one-
half percent.

NOTE 9 - SHAREHOLDER LOANS

The Company projects to repay the shareholder loan at a rate of $5,000 per month, starting in January and
increasing to $7,500 per month in July.



